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Abstract 

 

China started emerging as an economic giant after the reforms of Deng Xiao Ping in 1979.  Deng first of 

all pointed out the Achilles' heel and factors behind flaws of Chinese economy and then devised a way 

out. The upholding four cardinal principles of Deng Xiao Ping (keep to the socialist road, uphold the 

dictatorship of the proletariat, uphold the leadership of the Communist Party, and uphold Marxism-

Leninism and Mao Zedong thought)
1
 led China towards economic opulence. It is the people of China who 

participated in the system with a socialist economy and sustained it for an annual double digit economic 

growth rate in the twenty first century.  

The individuals in China are of three types: subjects, parochial and participants. This fusion of these three 

made it difficult for the Chinese political elite to make progress but Deng’s leadership and his followers 

remained successful in assimilating the three segments of society (subjects, parochial and participants) 

through process of modernization. This integration was only possible when gulf between rural and urban 

development was filled with installation of local industry on the one hand and free mobilization of the 

people from rural to urban areas that was restricted before 1979 on the other. Still core areas in Beijing 

and Shanghai are more developed and periphery is deprived that was why ethnic rifts usually emerged in 

the peripheral areas. China has to see closely for developing the periphery successfully for dancing with 

economic giants in the region: India, Japan, and Korea. This paper is based on Chinese economic 

development and its effects on China itself and the outer world. It is based on qualitative empirical 

research as the author himself visited China in pursuing his PhD work for gathering primary data in 2006. 

 

Theoretical Perspective 

The system capabilities
2
 (extractive, regulative, distributive, responsive, and symbolic) are working 

effectively in China as compare to its counterparts in the region. China and India are two major rivals in 

the region experiencing entirely different forms of government (socialism and so-called democracy 

respectively) but shares analogy in the size of population, and nuclear capability.  Both will develop 

unless they are fulfilling the needs and demands of the people in time to keep integration intact. China is 

                                                 
1
Xiaoping, D. ((1979)). UPHOLD THE FOUR CARDINAL PRINCIPLES (excerpts) March 30, 

http://www.wellesley.edu/Polisci/wj/China/Deng/principles.htm, visited on 15-03-06. 
2
 Almond, A Gabriel. and Powell, G. Bingham Jr. (1966). Comparative Politics: A Development Approach, Boston: 

Little, Brown and Company, pp. 190-212. 
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successful to an extent but there are some question marks on India in this regard. Both are trying to be a 

hegemon in the region but remained unsuccessful owing to their disparities in the domain of human 

rights. Upholding the cardinal principles may have injected energy in the political system of China and 

those principles are a set of norms gives a clear cut picture for sustaining the economic system on 

pragmatic grounds.  

Keeping China on socialist road means that the people of China are the most important domain for the 

policy makers and they will always uphold the dictatorship of the people especially the proletariat class. 

Interestingly analyze the same thing in the region and the west. We find many similarities regarding 

running political system with the help of the people. In democratic India people are the sovereign, it is a 

slogan of the followers of democracy. What is difference between dictatorship of the proletariat and 

people are sovereign, apparently both talk about the welfare and prosperity of the common man. The 

empirical analysis nullifies the pragmatism in both concepts (dictatorship of the proletariat and people are 

sovereign). Therefore, the matter of the fact is that it is humanly impossible to keep only one system for 

the wellbeing of human beings since human beings are also varied in nature, thus to satisfy most of the 

human capital we need to mix up different systems but under any one given name just to keep the validity 

of the prevailing system. This is what happening in the contemporary world. Every country talk about 

different forms of government but never implement them in the true sense as it is mentioned earlier 

impossible to do that.  

In the case of China it mixes up the socialist system according to the needs of the people and sustained a 

good economic growth rate as the people participated in the process of development. On the other hand in 

India, people being deprived on the basis of caste creed and status. Therefore, it increases the seclusion 

among few classes in India, for example, Muslims in India are very much unsatisfied with the 

government. Hence, this dissatisfaction causes aloofness from the system and increase the lopsided 

development.  

In the same way, Hong Kong, Japan and Koreas are abundant with the Chinese people as well as visitors 

because of trade activity. The largest population of China gives more chance to the people to migrate 

from one place to another for earning their livelihood. In this way Chinese Diaspora is active in economic 

activity in the East Asia region more emphatically as compare to any other community.  

Upholding the dictatorship of communist party is again an attribute of China for integrating people, it 

may be considered as to control people. As the West always tries to impose democracy in each and every 

system of the world without the consent of the local people so we can believe that the West tries to 

uphold the dictatorship of democracy in the world. Imposing is authoritatively or forcibly installing 

anything. China never tries to impose communism in its allies’ political systems. Pakistan is a very 

pertinent example in this perspective. Thus peoples of the world more inclined to have trade relations 

with a country that remains unbiased regarding the ideology or form of government of any country. It 

makes popular to China in the community of nations. The West always dictate its terms while tries to 

assist any country through IFIs (IMF and the WB) and impose certain condityi9onalities that undermine 

the economy of the concerned country.  

Upholding the thoughts of Marxism-Leninism and Mao Zedong shows the independence of China as a 

nation that they are free and autonomous in taking their decisions. The West has made the rest of the 

world intellectually dependent and forces them to do what the West wishes. This freedom of thought is 

the real source of the Chinese autonomy and liberty in the contemporary world. They believe in 

themselves, their predecessors and their values.  
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China: changed the paradigm of the world politics and economy 

Upholding the cardinal principles of Deng Xiao Peng has modernized China today. The modernization in 

China not only boosted the Chinese economy but also affected China itself, the neighbours and beyond. 

One loss it may perceive at home of this economic modernization that is regarding social decay in China. 

Divorce rate has increased along with single parent families are also at rise in China.  

China has changed the paradigm of the world politics with a double digit economic growth rate. It is 

assumed that for last two decades China is making an average 10 percent economic growth rate. It 

challenges the models of development in an authoritative but peaceful manner. It does not involve in 

external military ventures but focuses upon economic growth. It is good to see China as an emerging 

economic giant in the age of globalization. The question is how long China continues this economic 

growth? To sustain such a good growth rate demands many things in China. The untrustworthy consumer 

goods may be unsuccessful in sustaining the existing economic growth rate in the longer run. The 

integrity of the society through vigilant policy making is call of the day to sustain peace and security that 

are key to stability in the political system. The preservation of cultural heritage along with norms and 

values of the Chinese society are vanishing and may threaten its social system in the future. The 

environmental degradation is another gray area where it may have to improve in pursuing economic 

wellbeing.  

Although, the Chinese economic and political elite do not believe in looking back while economic 

development is on the right track yet it is keeping the system capabilities intact that is key to success. 

Therefore the Chinese leadership has to be very efficient in keeping system capabilities alive. That is sine 

qua non for sustaining the economy and polity side by side and creating a balance between both domains. 

China is making a difference knowingly or unknowingly by running politics and economy on parallel 

grounds. Although other countries of the world are doing the same yet remained unproductive as compare 

to China. 

Chinese economy and its impact on the region 

China being the largest population on the earth can afford to go in any part of the world. The Chinese 

Diaspora is diffusing not only in the industrialized world but it also dominating in the adjoining countries, 

like Cambodia and Laos, Hong Kong, Indonesia, Malaysia, Myanmar (Burma), Pakistan, Philippine, 

Singapore, South Korea, Taiwan, and Thailand. Chinese Diaspora is capturing all the regions regardless 

to its importance, for example, Cambodia and Laos are unimportant world economic markets but having 

Chinese businessmen in the top ranks. In Phnom Penh, capital of Cambodia, thousands of Chinese 

business tycoons are making money.  

Chinese exports in the countries mentioned above are much greater than imports. It is boosting Chinese 

economy on the one hand and making the local people prosperous as they have goods for every 

consumer. China is making things for each and every individual on the earth. Although quality is in 

question. Japan did the same thing in the 1970-80, when technology oriented products became cheaper 

and available in abundance in the local markets.  

China is making, caps, hats, cosmetics, artificial jewelry, coats, pants, shoes, mobile phones, refrigerators, 

ovens, clocks, belts, TV, DVDs, laptop computers, desktop computers, (mostly hard wares). Thus name 

anything that starts from labour-intensive industries to capital-intensive (motor vehicles) or technology 

intensive (from LCDs, to missiles, satellites,) products are being made in China.
3
  

China: A World’s Factory
4
 

                                                 
3
 Shenkar, O. (2005). The Chinese Century: The Rising Chinese Economy and Its Impact on the Global Economy, the Balance 

of Power, and Your Job, Pennsylvania: Wharton School Publishing, pp. 17-18. 
4
  Ibid., p.17. 
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China has become a factory of the world. In the contemporary world, China as a market dominant 

minority is surviving in each and every part of the world. For example, souvenirs in Australia are made in 

China. Prayer rugs, scarves for women, Tasbihat etc in Saudi Arabia are made in China. I went to China 

in 2006 and wish to buy a gift for Chinese friends, interestingly, when I went to market for buying gifts, 

almost every gift was made in China. Therefore, I have to buy handicrafts only for the people republic of 

China. It is also considered a toy factory of the world. Almost 90 percent toys of the world are made by 

China.  

China as a Market Dominant Minority 

In the different parts of the adjacent countries textile, agriculture, real estate, shipping, construction, 

pharmaceuticals, media, low tech, high tech labour all are under the control of Chinese business men.
5
 It 

is all due to the effective utilization of the system capabilities effectively and efficiently by the leadership. 

It is not only leadership that motivated the people for the development of China but it is also the masses 

that are seriously took the lesson from Deng Xiao Peng and decided to follow his cardinal principles and 

kept the Chinese legacy different from the world. 

They made a success through exporting their legacy and importing foreign direct investment (FDI) for the 

prosperity of the whole Chinese mainland. This is where China is ahead of the other nation of the world. 

Usually peoples of the world import luxuries or other needs but China attracted FDI and exported 

everything that the world needs. It exported each and everything to each and every individual of the world 

no matter where ever they live. Quality of Chinese goods has been in question but still it is accepted by 

the developing as well as the developed world since China used to disseminate varied quality products 

according to the size and standard of the economy of any country. Chinese membership in the World 

Trade Organization (WTO) in 2001 has made it very popular in the world market.   

It has its largest exports towards the U.S. and considered to be the largest debtor in the contemporary 

world. Therefore, such a gigantic status in world politics has made China an emerging giant. The impact 

of Chinese economy in the region is very much natural. It goes for trade regardless to the ideology of any 

country. China may be considered a leading country of the world today that is predominant with purely 

economic interest. It has more exports but less imports. Singapore with a predominant majority of 

Chinese people got 16% economic growth rate in the year 2010. That was higher than China but only for 

one year high economic growth rate does not guarantee the better economy in future. It is always thoughts 

that keep you above others and this indoctrinate nations as independent in making decisions. This liberty 

or freedom makes one sovereign and ultimately prosperous economically. Thoughts of the wise people 

never make people beggars. The thoughts make us strong and independent in nature. It leads us towards 

economic autarky. We start believing in our resources. 

China is emerging as an economic giant owing to upholding the four cardinal principles of Deng. This has 

transformed China into an agency that is making change in the economic structures of the regional states. 

For example if we believe that the Chinese economy is no more a socialist economy but a mixed 

economy or a market socialist economy, in the same way China believes that now the Western economy 

may not be capitalist economy but a mixed economy or a market socialist economy. This is how 

structures of political systems are experiencing a change in the economic life of the modern states.  

 

Conclusion  

In the modern state system, that may be known as a ‘borderless world’ China can be considered as a 

balancer for the hegemons. After the demise of the erstwhile Soviet Union the U.S. may be considered a 

sole super power but China remained stuck with its hard work and forced the U.S. to import Chinese 

                                                 
5
 Chua, A. (2003). World on Fire (First ed.) New York: Anchor Books: A Division of Random House, Inc. pp. 335-37. 
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consumer goods. China is not only increasing its exports but also giving way to others for flourishing in 

the world politics.  Chinese Diaspora is everywhere in the world as in the 1970 and 1980, it was Japan 

that had its appliances in each and every home of the world.  

Deng made not only reforms in the economy but also made people capable to talk about the government 

policies publicly. Therefore, he introduced perestroika and glasnost in China well before Gorbachev in 

Russia. Hence, he made an impact on the world politics by sustaining authority in China and made 

development. It shows that development link with authority not with any form of government. If the 

leadership employs the social capital in an efficient way with legitimacy, it will authorize the government 

to govern the people. 

The case of human rights violation in China is fake and exacerbated. It is the propaganda of the west 

against Chinese dominance in the economic market of the world. Is there any country in the world that 

may be considered ideal for observing human rights? The community of nations is violating human rights 

everywhere in the world but the degree of violation varies. The two fold dent China is facing out of the 

wake of rising economic growth that are social and environmental decay.  

 

 

 


