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Abstract 

This study aimed to explore the auditors' perception on the effect of using forensic accounting to mitigate 

the possibility of using techniques and methods of earnings management in companies through 

highlighting the importance of the required skills to practice forensic accounting.  In doing so, the 

researchers have designed a 31-item questionnaire contains questions to measure required skills of 

forensic accounting and the extent of earnings management practice in Jordanian companies. We 

distributed 50 questionnaires only 44 questionnaires were returned valid for analysis, yielding 88% 

response rate. this study has used descriptive analysis and multiple regression to explore the auditors’ 

perception on the effect of forensic accounting on the earnings management practice. The results revealed 

that forensic accounting (namely, Forensic culture and communication skills, Accounting skills, 

Knowledge in the field of controlling and auditing) affect earnings management, where the maximum 

effect was for knowledge in the field of controlling and auditing, while the least effect was for forensic 

culture and communication skills. Additionally, the study found no differences between the study 

variables and demographic factors except for the existence of differences between the accounting skills 

and specialization variable and differences between earnings management and variable Specialization. In 

the light of these results, we highlight the need to strengthen the cooperative role between forensic 

accountant, internal and external auditors in companies to enhance their independence and neutrality in 

enforcing the laws and standards of accounting and auditing. Furthermore, evaluate the current policies 

by reviewing and following up to discover weaknesses and take the necessary procedures to enhance 

them. 
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Introduction 

The main objective of auditing financial statements is to express the opinion on the fairness of the 

financial position and results of operations cash flows and whether they were papered in accordance with 

the international standards. However, organized and sophisticated corporate fraud requires response to 

this change in criminal threat through the emergence of demand for financial (non-traditional) 

investigators such as accountants as well as legal experts to mitigate corporate fraud. These calls for the 
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rise of demand for forensic accountants (Owojori and Asaolu, 2009: 183) forensic accounting may paly 

important role in enhance financial reporting quality and mitigate corporate fraud. Some of earnings 

management practices are considered illegal financial statements manipulation because the management 

use their personal judgment in preparing financial reports and structuring operations, either to mislead 

stakeholders about the economic performance of company or to influence the contracts being create on 

the accounting numbers, in other word give financial reporting an image that may be different from truth 

and actuality. 

The financial scandals of big companies, banks and audit firms, with the increase and diversity of 

manipulation in financial statement, through manipulation of corporate profits to affect the credibility of 

their financial statements led to loss of confidence in published financial statements. Thus, the interest in 

forensic accounting is increased to prevent and detect the manipulation of financial statements.  

Thus, there is a need for an empirical study to examine the effect of forensic accounting in mitigating and 

discover such fraud. That will retrieve confidence of financial information users in the financial 

statements, accounting information and accounting profession. 

Problem statement 

The objective of financial statements is to provide useful information to the users to help them in making 

decisions. The problem that lies in, when the financial information are manipulated, it will be misleading 

to the decision makers. Recently, decision-makers and stakeholders are confronting the problem of 

earnings management in companies' financial statements. Therefore, the aim of this study is to examine 

the effect of forensic accounting practices to mitigate earnings management in Jordanian companies. 

Questions of the study  

This study has one main and three sub-questions as follows:  

main question of the study 

Is there an effect of forensic accounting practicing in mitigating earnings management Jordanian 

companies? 

Sub-questions of the study  

1. Does the forensic culture and communication skills of the forensic accountant mitigate earnings 

management in Jordanian companies? 

2. Does the accounting skills of the forensic accountant mitigate earnings management in Jordanian 

companies? 

3. Does knowledge in controlling and auditing of the forensic accountant mitigate earnings management 

in Jordanian companies? 

Significance of Study 

The importance of the study arises from the importance of forensic accounting as the legal guide to 

proving fraud and manipulating financial statements in courts. This study also draws on its importance by 

trying to enhance the skills required to exercise forensic accounting to mitigate earnings management 

practices to enhancing confidence in financial statements. Moreover, this study highlights the practical 

importance of the study as it will help to provide some indications for stakeholders on the availability of 

skills required to practice forensic accounting and consequently their impact on mitigating the practice of 

earnings management in Jordanian public shareholding companies and then recommend appropriate 

recommendations. 

Objectives of the Study 

  This study aims to achieve the following objectives: 

1- Explore the methods and manners of earnings management adopted by companies’ management. 

2 - Demonstration of the importance of skills required to forensic accounting practice. 



British Journal of Economics, Finance and Management Sciences 18 

November 2017, Vol. 14 (2) 

 

 

© 2017 British Journals ISSN 2048-125X 

 

 

3 - Examine the effect of forensic accounting in mitigating earnings management in Jordanian 

companies. 

Literature Review 

Many researchers have highlighted the importance on forensic accounting in enhancing financial 

reporting quality and discovering earnings management. For instance, Alkubaisi (2016) investigate the 

importance of forensic accounting in resolving disputes of a financial nature and in a fair manner in 

Jordan, based on the views of the forensic and the judicial accountant. The study relied on the analytical 

descriptive approach in presenting and analyzing data and drawing conclusions, and through a 

questionnaire in which respondents' opinions were surveyed. The study showed that forensic accounting 

and its importance in society, the availability of data, and the eligibility of those who practice it, at the 

levels of 85%, 80% and 80% respectively from the point of view of the judiciary, while from the point of 

view of forensic accountants were respectively 74%, 70% and 81% %. The results also showed a clear 

difference between the views of the parties concerned with their services and applications. The study, 

despite the statistically good results, does not amount to the real level that forensic accounting should play 

in fraud confrontation, fraud and achieving justice in society. The study suggested recommendations to 

improve the status of this vital field in Jordan. 

Oyedokun (2015) helped to understand the concept of investigations from the perspective of forensic 

accounting, the study showed the concept of investigation and forensic investigation, the audit 

methodology for forensic investigations, the internal auditor concept in the computerized work 

environment, and the analytical content of the concept of forensic investigation and audit report. The 

study used interviews and interrogations to investigate, the study found that all accountants, fraud 

investigators, and legal auditors must be well equipped for forensic accounting techniques to obtain 

evidence that is acceptable and appropriate for litigation when discovered. Additionally, Qandil (2014) 

stated that the ethics of the profession, leadership, team working, learning and continuous training, and 

sufficient experience in the fields of accounting, auditing and promptness. The study concluded that the 

ethics of the profession is the most important axis in the skills required of legal accountants and then 

followed by the axis of leadership skills and work within the team. 

Okoye & Gbeg (2013) examine forensic accounting as a tool for detecting fraud and prevention in the 

public sector, with reference to Koji state (Nigeria). The questionnaire was used as a means of collecting 

study data. The study found the role of forensic accounting in reducing cases of fraud in the public sector, 

in addition to the existence of differences between forensic accountants and external auditors, therefore, 

the forensic accounting practices helps to detect cases of fraud and prevention in the public sector better 

than external auditors. The study recommended replacing external auditors with forensic auditors in Koji 

state, and that appropriate training should be provided to forensic accountants in Koji state. Similarly, 

Hamdan (2012) verified from earnings quality in the industrial corporations listed in Amman Stock 

Exchange (ASE) and testing the factors influencing earnings quality. The study concluded that the high 

level of earnings quality in Jordanian industrial corporations, The quality of the audit on the level of 

earnings quality, and accordingly made recommendations, the most important of which was the 

development of a model to measure earnings quality depends mainly on the Amman Stock Exchange in 

addition to the activation of mechanisms of institutional control to improve earnings quality. 

Hassan & Morteza (2012) clarified the importance of forensic accounting and the reasons for its spread in 

recent times; it helps in the audits to detect any fraud or fraud to provide evidence in the existing disputes. 

It also discussed the legal accountants understanding of the financial rules of their importance, the way 

they work and their procedures as a forensic accounting that will reduce financial complaints against 

companies. However, the results were unsatisfactory; the accountants' awareness of the trend of forensic 

accounting was unsatisfactory and at its lowest levels. Awareness of the direction of this field of 
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knowledge fields of great importance and the introduction of accountants in multiple fields such as the 

law and how to write questions for questioning. 

Issa (2008) demonstrate the importance of auditing the financial statements by external auditors, 

especially in the case of any disputes between the shareholders and the management, and to understand 

the quality of the audit process and the factors that may affect it, and the importance of the quality of the 

audit in the detection of any manipulation, and the most important results of this study that there is a 

positive relationship between the reputation of the establishment and the quality of audit, and there is a 

positive relationship between monitoring the performance of auditors and internal inspection of the 

quality of the review facility and the quality of review, between the results of the study reached several 

things, the most important of which is that it is necessary to establish a committee to control the quality of 

the audit and to conduct a continuous inspection of the evidence and financial statements offered and 

good training for auditors and reviewers of data. 

 Rezaee, Crumbley & Elmore (2004) bring together both academics and practitioners of forensic 

accounting, and to indicate the importance of this collection from perspective each of the parties, which 

explained to the researcher that forensic accounting is a big and important role for each of the parties with 

the existence of certain papers emerged because of the nature of forensic accounting for each and must be 

given, this field is of greater importance to the large need of it from several parties. The study reached a 

number of recommendations, the most important of which is that universities and colleges should 

establish scientific disciplines that combine forensic accounting and accounting studies. 

Concept of Forensic Accounting 

The concept of forensic accounting is related to the skills required of legal accountants to practice 

forensic accounting; Forensic accounting refers to the use of accounting information and information 

from other sources to identify facts objectively in a manner that can support reasonable positions in court. 

Hopwood, Leiner & Young (4- 3: 2008) and Khalidi (2012: 31) defined forensic accounting as the 

application skills of accounting, auditing, financing, quantitative methods, a certain range of law, 

research, skill and proficiency in the collection, analysis and evaluation of evidence, clarification and 

communicating of results. 

We think that the definition of forensic accounting that the focus was on the skills that must be owned by 

the person to be a forensic accountant, also focused on the relationship between accounting and auditing 

through the skills of the investigation any linkage between accounting skills and skills that lead to 

verification, so that the person concerned with those skills experts and consider his opinion is evidence 

and testimony. 

Effective forensic accounting requires many skills and characteristics that are essential to the success of 

forensic accountants (Grippo & Ibex, 2003: 4-5): 

• Education and training. 

• Continuing and advanced education in appropriate disciplines. 

• Various experience in accounting and auditing. 

• Communication skills - oral and written. 

• Scientific experience in business. 

• Various forensic audit experiences. 

• Ability to work in a team environment. 

• Human skills and flexibility. 

The accountant is expected to be specialized in accounting and financial information systems, as 

companies continue to grow in size and complexity, fraud discovering requires the accountant to be 

professional in the increasing professional skills as well as the efficiency and useful experiences of the 

forensic accountant as follows: (Khalidi, 2012: 41) and Ramaswamy, 2005: 12) 
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• Depth knowledge of financial statements and the ability to analyze them, as these skills help the 

forensic accountant to detect abnormal models in accounting information and the ability to 

identify and identify their sources. 

• Accurate understanding of fraud, includes for example, but not limited to, asset misappropriation, 

money laundering, bribery and corruption. 

• Ability to understand the internal control system of companies and to establish a control system 

through a specific program with the ability to assessment risks and achievement the objectives of 

management, and inform employees of their supervisory responsibility, and control the quality of 

the program in a manner that enables the work of corrections and changes required. 

• Acquire high-level computer skills and knowledge in network systems, as these skills help 

forensic accountant to practice the verification of automated accounting systems for electronic 

transactions. 

• Acquire knowledge in psychology, so that he can understand the driving force behind criminal 

behavior and develop fraud prevention programs that motivate and encourage counter-fraud 

workers. 

• The art of dealing with others and communication skills, which helps to disseminate information 

about the company's ethical policies and assists forensic accountants in conducting interviews to 

obtain the information that is required and most important. 

• Comprehensive and adequate knowledge of policies and legislation governing the work of 

companies. 

• Experience in criminal and civil law as well as the legal system and court proceedings. 

The services provided by forensic accounting may be required by all individuals, institutes and business 

organizations for collecting financial evidence used in courts to settle disputes, or support or refute claims 

for losses, and to seek justice or fairness for perpetrators of fraud for breach of trust. 

The objectives of forensic accounting are as follows (Jubouri and Khalidi, 2013: 461): 

1. Verification of alleged allegations by related of parties. 

2. Investigation and detection of fraud. 

3. Determine the amount of losses or economic damage incurred or potential and collect financial 

evidence that will serve as strong evidence to support legal claims for recovery. 

4. Conducting the analysis and verifying the correctness of the amount of compensation claimed 

before the court against the company. 

Earnings Management 

Companies management use earnings management to achieve their own goals such as maximizing their 

own benefits or affecting financial information to express best performance. There are many researchers 

have defined earnings management but there is no consensus on one definition, for example, Schipper 

(1989: 92) argues that earnings management is a deliberate intervention in the process of presenting 

financial information for personal gain. While Baroudi (2002: 85) defines it as the methodology for 

adopting accounting policies by management in order to provide accounting solutions and treatments for 

existing or potential problems and to give an image in financial reports that may differ from reality for 

legitimate and illegal purposes. Spiceland, Sepe, & Tomassini, (2007: 164) defined earnings management 

as "the use of accounting techniques, judgments and personal estimates by managers to reduce earnings 

volatility". Abu Ijela and Hamdan (2010: 281) argue that earnings management is "manipulating financial 

reporting process for personal gain". (Neffati, Fred, & Schalck, 2011: 170) defined it as any behavior the 

administration would consider necessary to reconcile stakeholders before publishing of the financial 

statements. 
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Based on the above definitions, the researchers define earnings management as the way of manipulating 

the information to affect and enhance the financial reality and express good image about the performance 

to mislead both the current investor and the future (stakeholders) to achieve a certain goal. 

Earnings Management Motivations 

There are two main motivations for earnings management (Issa, 2008: 14-15) and (Holland & Ramasy, 

2003: 41-62): 

1. Opportunistic: Which is intended to achieve self-benefits for company’s management  

2. Efficiency: to influence the users of financial statements and accounting information by showing 

the company to achieve equilibrium between the return and the degree of risk, in order to ensure 

the survival of entity in the competition. 

The motivations for earnings management can be divided into three main motivations that may include 

opportunistic motivation, efficiency, or both together as follows: 

1) Contractual incentives to earnings management. 

2) Market incentives for earnings management. 

3) Organizational incentives. 

Earnings Management Detection 

Several steps can be identified to inspect earnings management in the financial statements by financial 

analysts or auditors as follows (Mohanram, 2003: 5): 

1. Determine the principal accounting policies and the industry to which the entity belongs. 

2. Evaluating the accounting flexibility of the entity according to accepted accounting standards. 

3. Evaluation of the accounting strategy of the entity. 

4. Evaluating the quality of the accounting disclosure of the entity. 

5. Identification of risk indicators in the entity's financial statements. 

Study Hypotheses 

Based on the study objectives, this study has one main and three sub hypotheses that are formulated: 

The main hypothesis 

There is no effect for using forensic accounting to mitigate earnings management in Jordanian 

companies. 

sub-hypotheses 

First Hypothesis: 

The forensic culture and communication skills of the forensic accountant do not affect earnings 

management of Jordanian companies 

 Second Hypothesis: 

The accounting skills of the accountant do not affect earnings management of Jordanian companies. 

Third Hypothesis: 

Accountants Knowledge in controlling and auditing does not affect earnings management of 

Jordanian companies. 

Study Methodology 

This study aims to investigate the auditors’ perceptions on the relationship between forensic accounting 

and earnings management practice, the researchers measured the variables of the study by designing a of 

31- item questionnaire to measure the dependent variable and independent variables, where the dependent 

variable of 10 items, and 21 items to measure each independent variables. 
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Questionnaire design 

The study tool was developed by reviewing the literature and studies related to the effect of forensic 

accounting on earnings management, the researchers also made some modifications to them in 

accordance with the objectives of the study; the questionnaire consisted of two parts: 

The first section includes information about the characteristics of the sample of the study, according to the 

demographic variables (scientific qualification, specialization, practical experience, job title and 

professional certificates). 

Section (2): It contains (31) items within the Likert scale of the multiple options, which weighs the 

weights of these items in a five-way manner as follows: Option (strongly agree) represents 5 degrees; 

(agree) represents 4 degrees; (neutral) it represents 3 degrees; (not agree) represents 2 degrees; and the 

option (strongly disagree) represents 1 degree. Items (31) were distributed to include independent and 

dependent variables of study, as shown below: 

 Items (1-7) the independent variable measures forensic culture and communication skills. 

 Items (8-14) the independent variable measures accounting skills. 

 Items (15-21) measure the independent variable defined in the field of controlling and auditing. 

 Items (22-31) the dependent variable measures earnings management. 

 

Population and Sampling 

A simple random sample was selected from the study population which is the Jordanian auditors. The 

questionnaires were distributed to 50 auditors; only 46 were returned, two questionnaires were excluded 

because they were not valid for statistical analysis, only 44 questionnaires were used in this study yielding 

response rate 88%. 

 

Data Collection 

1. Primary Sources 

 The primary data necessary for this study were obtained through a questionnaire prepared and distributed 

to a group of auditors. The study sample was then collected and analyzed using the Statistical Package of 

Social Sciences (SPSS) to test hypotheses. 

2. Secondary Sources: 

Secondary data for this study were obtained by reference to books, university theses, scientific research, 

reports and articles in newspapers and magazines, as well as on the Internet. 

 

Statistical Methods 

To analyze the questionnaire questions, the Statistical Package for Social Sciences (SPSS) was used. The 

study used several statistical methods to employ data to achieve the objectives of the study. The following 

are the main methods used: 

1. Statistical methods descriptive: used to obtain general data on the characteristics and structure of the 

sample study, the use of the mean and standard deviation to know the dispersion of the answers to the 

mean. Stability test: This test was used to verify the internal consistency of the study tool as one of the 

indicators of its stability. The researchers calculated the Cronbach Alpha Coefficient. 

2. Testing the normal distribution of data: a test is necessary if the hypotheses are tested for most of the 

parametric tests that require that the data be distributed normality, the researchers used (1-Sample K-S) 

test. 
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3. The relevance test: It was used to evaluate multicollinearity between independent variables, the 

researchers used the VIF test, if the value is less than 10; it indicates that there is no multicollinearity 

between independent variables. 

4. Multiple regression tests: This test was used to determine the effect of independent variables on the 

dependent variable, if the value of F is statistically; this implies the linear relationship between the 

independent variables and the dependent variable. 

 

Descriptive analysis  

Table (1) shows that the largest percentage is bachelor's degree holder 77.3%; this indicate that they have 

sufficient scientific experience in the knowledge of indication and the circumstances of this topic, which 

gives the sincerity of the answer to the questions. On the other hand, the largest percentage is accounting 

and 79.5%. This gives another indicator of their possession of scientific and practical expertise on the 

subject of the role of forensic accounting in mitigating earnings management in Jordanian industrial 

companies, this is in line with the professional certificate they hold, they hold a Jordanian Certified 

Accountant certificate with 68.2%. The largest functional variable was a major auditor and a regular 

auditor at 45.5% and 27.3% respectively; this indicates that they have a functional skill in dealing with 

financial and accounting issues with regard to the role of forensic accounting in mitigating earnings 

management, This was commensurate with the functional experience which was the largest is 16-20 years 

and 54.6%. 

It was found that there is a clear understanding by the sample in terms of forensic cultural importance of 

the auditors and increased communication in mitigating the earnings management in the Jordanian 

industrial companies, showing that there is convergence in the answers to items, which was reflected in 

the results of the analysis. 

Study show that the accounting skills from the point of view of the sample are reflected in the effective 

participation of forensic accountant in the company in selecting the appropriate accounting policies for 

the preparation of the financial reports because of their impact on achieving quality in the accounting 

reports of the Jordanian joint industrial company's earnings management. 

Study demonstrated regarding in field of knowledge, the sample believes that there is a role for the 

forensic accountant in the Jordanian industrial company in improving and supporting the internal control 

system. The forensic accountant verifies that the auditor exposure on the restricted items and its exclusion 

when calculating the ratios, which affects the knowledge related to the field of controlling and auditing. 

Study shows that the most influential item in the increase in earnings management in companies is the use 

of accounting estimates which increase the degree of exposure of accounts to fraud and theft and the 

possibility of occurrence, because accounting estimates may allow companies to use different manners 

and methods of accounting to show profits on non, this fact leads to misleading the readers of the 

financial statements. 
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Table 1: Demographic Information  

Percentage No. Categories Variables 

4.5 2 
Owner or partner in an audit 

office 

Function 

27.3 22 A regular auditor 

18.2 8 
Director of Audit 

Department 

45.5 22 Major Auditor 

4.5 2 Assistant Auditor 

22202 44 Total 

6.8 3 Less than 5 years 

Experience 

27.3 22  From5 to 10 years  

4.5 2 Over 10 to 15 years 

54.6 24 Over 15 to 20 years 

6.8 3 over 20 years  

22202 44 Total 

9.1 4 CPA 

Professional 

Certifications 

18.2 8 ACPA 

68.2 30 JCPA 

4.5 2 CMA 

22202 44 Total 

7703 34 BA 

Qualification 2207 10 M.A. 

22202 44 Total 

79.5 35 Accounting 

Specialization 

11.4 5 Business Administration 

9.1 4 
Banking and Financial 

Sciences 

22202 44 Total 

 

Reliability test   

In order to measure the stability of the study’s tool, it was divided into four areas according to the tool, 

using Cronbach Alpha Coefficient. Table 1 showed that Cronbach Alpha Coefficient for all calculated 

fields was acceptable (Sekaran, 2013) 

Test the normal distribution of data: 

The sample K-S was tested to ensure that the data were normally distributed. Table (2) shows that the 

data follow normality distribution, as the level of significant for all fields was greater than 5% (Conover, 

1999) 

 

Linearity, Multicollinearity and Normality 

It was ascertained that there was no high correlation between the independent variables 

(Multicollinearity) using Variance Inflation Factory (VIF). The highest VIF value was found to be less 

than 10. This means that there is no problem of Multicollinearity between the independent variables 

(Neter et al., 1990, p. 409). 
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Table 2: Statistical Methods Descriptive 

Multicollinearity sample K-S Cronbach Reliability Analysis field 

VIF Sig. Z value 
Cronbach Alpha 

Coefficient 

No. of 

items 
 

1.072 20266 20327 20988 7 
Forensic culture and 

communication skills 

1.082 20264 20322 20898 7 Accounting skills 

1.013 20667 20726 20722 7 

Knowledge in the 

field of controlling 

and auditing 

- 20834 20662 20722 22 Earnings management 

- - - 20692 32 Total 

 

Hypotheses Testing  

The hypotheses were tested and the rule of decision was to accept the null hypothesis if the value of P-

Value Sig. greater than the required error rate of 5%, and vice versa. 

Main Hypothesis: 

There is no effect for using forensic accounting to mitigate earnings management in Jordanian 

companies. 

Table (3) exhibit the results of regression between the effect of independent variables (forensic 

accounting) on the dependent variable (earnings management) indicates that the model is valid for testing 

sub-hypotheses based on the calculated F value of 9.335 which is statistically significant at 5%, where 

total of the interpretation of forensic accounting with its three dimensions of the difference in earnings 

management (Adj. R
2
) coefficient of the determination of the rate of 36.8%; this is the basis of the 

decision to reject the null hypothesis, which assumes that there is no effect of forensic accounting to 

mitigate the practice of earnings management, and thus accept the alternative hypothesis that there is an 

effect for forensic accounting to mitigate the practice of earnings management. 

 

Table 3: Analyze the variance of the regression to test the relationship between the independent 

variable and the dependent variable 

independent 

variable 
 df SS MS F 

Significance 

F 

Forensic 

Accounting 

Regression 3 20226 20339 90335 20222 

Residual 42 20452 20236   

Total 43 20468    

 

Sub-hypotheses 

The three sub-hypotheses were formulated as follows  

 H1:1 The forensic culture and communication skills of the forensic accountant do not affect earnings 

management of Jordanian companies 

H1:2 The accounting skills of the accountant do not affect earnings management of Jordanian 

companies. 
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H1:3 Accountants Knowledge in controlling and auditing does not affect earnings management of 

Jordanian companies. 

Table (4) shows that each dimension of forensic accounting affects earnings management, therefore, each 

dimension represents a sub-hypothesis of the main hypothesis, where the calculated value of t was 

calculated, and all the dimensions of the independent variables were statistically significant the beta 

values shown in the table indicate that the variable in control and auditing was the most influential with 

Beta value (-0.247). The variable of forensic culture and communication skills was the least affected the 

value of Beta (- 0.052). 

 

Table 4: Independent Variables Name and Statistical Analysis of Significance 

 Coefficients 
Standard 

Error 
t Stat P-value 

Constant 40287 0495 8.264 0.000 

Forensic culture 

and 

communication 

skills 

-0.052 0.025 -2.056 0.046 

Accounting skills -0.158 0.036 -4.403 0.000 

Knowledge in the 

field of controlling 

and auditing 

-0.247 0.104 -2.373 0.023 

Adj.R
2
 36.8% 

 

Since significant level of all sub-hypotheses was less than 5%, the null hypothesis of the three sub-

hypotheses was rejected, thus accepting the alternative hypothesis of the sub-hypotheses; that there is an 

effect for each dimension of the independent variable (forensic accounting) on the dependent variable 

(earnings management) thus, the multiple regression equation is as follows: 

EM = 4.087-0.052X1-0.158X2-0.247X3 

Where: EM: Earnings Management. X1: Forensic Culture and Communication Skills; X2: Accounting 

Skills; X3: Knowledge in the field of controlling and auditing. 

 

Conclusions Comments 

After the hypotheses were tested and the results were illustrated, the conclusions comments are as follows  

1. There is a clear understanding by the sample in terms of forensic cultural importance of auditors 

and increased communication in mitigating earnings management in Jordanian public 

shareholding companies. 

2. The accounting skills, sample are reflected in the effective participation of forensic accountant in 

the company in selecting the appropriate accounting policies for the preparation of financial 

reports because they have an impact on the quality of the accounting reports of the Jordanian 

industrial companies contributing to mitigate earnings management. 

3. The sample of the study believes that there is a role for forensic accountant in the Jordanian public 

shareholding companies in improving and supporting the internal control system and ensuring its 

adequacy and effectiveness, as well as the auditor of the company verifying that the auditor 
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exposure the restricted items and its exclusion when calculating ratios, knowledge related to the 

field of controlling and auditing. 

4. The most influential item in the increase in earnings management in companies is the use of 

accounting estimates which increase the degree of exposure of fraud and theft accounts and 

opportunities, because accounting estimates may allow companies to use different manners and 

methods of accounting to show profits on the wrong reality. 

5. It was found that each dimension of forensic accounting affects earnings management, therefore, 

each dimension represents a sub-hypothesis of the main hypothesis, where the calculated value of 

t was calculated and all the dimensions of the independent variables were statistically significant 

and explained the level of effect in the dependent variable), Where Beta values indicate that the 

variable of knowledge in the field of controlling and auditing is the most influential, but the 

variable forensic culture and communication skills were the least influential. 

Recommendations 

1. The need to emphasize the provision of an efficient and high-quality auditing environment to 

detect and limit the practices and methods of earnings management in the Jordanian industrial 

companies, with trying to educate the users of financial reports in general and current investors 

and expected in particular the effects and implications of these practices on their investment 

decisions. 

2. Efforts must be intensified to establish close relations between the financial, academic and the 

accounting organizations to hold seminars and conferences that show how to limit the practices of 

earnings management, and the role of forensic accountant in mitigating them. This should be done 

by establishing open channels between each of the securities agencies, the Association of 

Chartered Accountants, academics, universities and specialized institutes. 

3. Improving the transparency of the financial statements through fair and adequate disclosure in 

order to provide confidence in them through a clear and accurate description of the accounting 

policies as a positive step towards better understanding. 

4. Limiting the accounting changes that may be followed by the company's management by 

developing clearer guidelines for implementation with limiting alternative and permissible 

alternatives and treatments, thereby mitigating the judgmental estimates of corporate governance. 

5. Request for more detailed reporting on the impact of changes in accounting policies and methods, 

as an appendix to the financial statements showing changes in balances (balances of the first and 

last period and transaction during the period, including adjustments). 

6. Enhancing the cooperative role between forensic accountant and the internal and external auditors 

in the companies, in additional proving their independence and neutrality in applying the laws, 

accounting and auditing standards, and working on reviewing and following up the prescribed 

policies and evaluating them in order to discover weaknesses and take the necessary measures to 

address them. 
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