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Abstract 

The study examined the impact of foreign direct investment (FDI) on economic growth in Nigeria. Based 

on Cobb Douglas production functions model of output, which is a function of capital and labour. The 

study’s proxy for dependent variable is Gross Domestic Product (GDP) per capita, while the net inflow of 

Foreign Direct Investment (FDI) to Gross Domestic Product was used as proxy for FDI. Control variables 

such as exchange rate, inflation and domestic investment were incorporated into the model. With respect 

to these proxies, the study employed time-series data, which were sourced from Central Bank of Nigeria 

(CBN) statistical bulletins and World Development Indicators (WDI) data which were estimated using 

ADF to test for the availability of unit roots in the series and found out that ADF indicates that the 

variables were not integrated of the same order, hence ARDL method of cointegration was used to 

establish the presence of cointegration in the model. Error correction model was then used for the short-

run relationship among the variables. The long-run result shows that FDI does not significantly influence 

economic growth in Nigeria. Though the effect was positive, FDI tends to improve economic growth, the 

quantum of the FDI was insufficient to influence the growth of the economy. The result of the other 

control variables shows that there was a negative long-run relationship between CPI and GDP in the long 

run. This implies that inflation exerts negative effects on economic growth in the long term. Similarly, the 

exchange rate was positively significant in the relationship with economic growth, in the long run, 

indicating that depreciation of the exchange rate helped to increase the growth of the economy in the long 

run. Interest rate also exerts a negative relationship with economic growth in the long run, while the effect 

of money supply on economic growth, in the long run, is positive. It was, therefore, concluded that 

Foreign Direct Investment does not significantly influence economic growth in Nigeria. Consequently, it 

was recommended that the new policy initiatives of government be encouraged.   Improvement on FDI 

conditionalities such as the ease of doing business presently explored by the Nigerian government should 

be improved upon so that the impact of FDI can adequately influence the growth of the Nigerian 

economy. 
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Introduction 

Evidence of the relationship between foreign direct investment (FDI) and economic growth is far from 

conclusive. As a result, more empirical investigations have emanated which either support or negate the 

significant relationship between foreign direct investment and economic growth. Theoretically, two main 

hypotheses have been identified on FDI-Growth nexus such as modernization hypothesis and the 

dependency hypothesis. According to Agbu (2006) modernization hypothesis posited that foreign direct 

investment promotes economic growth by providing external capital, of which through growth, 
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disseminate the benefits throughout the economy. On the other hand, the dependency hypothesis persisted 

that foreign direct investment, in the long run, affects economic growth (Ferraro, 1996; Gorg & 

Greenaway, 2004) 

Mostly, despite these hypotheses, evidence shows that developing countries like Nigeria are constraints 

by long term capital for long term investment. As a result, the growth level has been dwindling. This 

assertion was in line with a dual gap analysis which says that, for favourable economic growth to be 

achieved, developing countries need to source for additional capital externally to supplement domestic 

investment which in the long run, could engender economic growth (Chenery& Strout, 1966; Bebczuk, 

2000) 

As a consequence, Nigeria, as one of the developing countries of the world, has continually depended so 

much on external capital.  Mostly foreign direct investment which may be in direct form investment, 

portfolio investment, direct equity investment, reinvestment of earnings and other capital long term 

investment (CBN, 2018). However, in the recent year, the ratio of net inflow of foreign direct investment 

to GDP which is the difference between the new venture and disinvestment in reporting economy from 

foreign investors to gross domestic product call for concern. Figure 1 revealed that the highest net inflow 

to GDP that the country has ever recorded was 10.84% in 1994, though the least so far was -0.93 in 1986. 

However, in 2009, the country recorded 5.05% net inflow of foreign direct investment to GDP, but in the 

subsequent years, it has been worst, as the ratio of net FDI to GDP has been declining seriously. 

 

 
 

Figure 1 : Ration of Net Inflow of FDI to GDP in Nigeria. 

Source: World Development Indicators of various editions 

 

This scenario evidences that the country has not been attracting enough foreign direct investment as 

expected and the reason for this may not be farfetched because, a country that would attract foreign 

investors must have a serene environment that is conducive for investors, unfortunately, Nigeria as at 

present is volatile with  much insecurity, kidnapping, killings,  abduction and many more, this in one way 

or the other have contributed to the low inflows of foreign direct investment in Nigeria 

In the existing literature in Nigeria, several studies have focused on foreign direct investment aggregate 

and its impact on economic growth. The findings have either tend towards positive or negative effects of 

foreign direct investment on economic growth. However, few studies have focused on using the ratio of 

net inflow of foreign direct investment on economic growth, and this has created a gap in the literature. 

The use of the ratio of net inflows of foreign direct investment tells us the volume of financing of foreign 
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investors that remains and accrues to the economy in a fiscal year. Increase in this net inflow shows that 

much FDI has been attracted by the country while decrease pieces of evidence divestment of foreign 

investors in the reporting economy. As a result, this study investigates the effect of foreign direct 

investment on economic growth using the ratio of net inflow of foreign direct investment as well the GDP 

per capita as a measurement of economic growth. 

Literature Review 

Foreign Direct Investment (FDI) is the ownership or control of some portion of companies or firms by 

foreigners in a domestic economy. According to Piana (2005), it consists of acquisition or creation of 

assets (firm's equity, buildings, oil drilling rigs, etc.). In some cases, these companies join together with 

the government of the domestic economy and term as joint ventures companies. Foreign direct 

investments (FDI) are investments made to acquire a lasting management interest in a commercial 

company operating in a country other than that of the investor (World Bank, 1996). 

According to Thirwall (1994), FDI refers to the investments of multinational companies (CMNs) based in 

developed countries. This investment involves not only a transfer of funds, but also a complete package, 

such as physical techniques, production techniques, marketing and managerial experience, products, 

advertising and commercial practices to maximize global profits. Foreign direct investments are 

investments made to acquire a lasting management interest in a commercial company in a specific 

country other than that of the investor defined on the basis of residence (Egbo 2012). He added that FDI 

is a combination of mergers and acquisitions and new investments, as well as profits and loans reinvested 

and similar capital transfers between parent companies and their subsidiaries.Foreign direct investment is 

seen to play a vital role in the growth and development process of developing nations, like Nigeria. But 

her human and material resources are underemployed FDI comprises not only merger and acquisition and 

new investment, but also reinvested earnings and loans and similar capital transfer between parent 

companies and their affiliates. 

Economic Growth 

Schumpeter (1946) refers to economic growth as a gradual and steady change in the long-run, which is 

brought about by a gradual increase in the rate of savings and population. Jhinghan (2003) regards it as 

the sustained quantitative increase in the countries per capita output or income accompanied by an 

expansion in its labour force, consumption, capital and volume of trade. Kindleberger (1965), on the other 

hand, sees economic growth as an increase in the level of output without a change in institutional and 

technological arrangement. Samuelson and Nordhous (2006) see economic growth as the expansion of a 

country's potential GDP or national output. He explains it further as when a nation's productivity frontier 

shifts outwards. From the above definitions, we can infer that economic growth is the process which leads 

to a sustained increase in the national output over a while. 

 An increase in investment is crucial to the attainment of sustained growth and development. It requires 

the mobilization of both domestic and international financial resources. And given the unpredictability of 

aid flows, the high volatility of short-term capital flows, and a low savings rate of Nigeria, the desired 

increase in investment has to be achieved through an increase in FDI flows, at least in the short run 

(Akanegbu & Chizea , 2017). Given the low level of saving in Nigeria, it, therefore, becomes necessary 

that the appropriate policy to pursue is to increase FDI to supplement the low level of domestic saving for 

economic growth. About these problems, Ajayi (2003) said that of all the capital inflow into the Nigerian 

economy from other countries, increase in FDI is the most promising policy due to its potential in dealing 

with the problems of savings gap, shortage of technology and needed skills. The level of economic 

growth achieved over the years has been primarily constrained by lack of adequate capital to finance 

government projects. 

A debate in the literature on the perceived benefits of increased openness to trade is on the increase; 

although few scholars advocate the imposition of trade restrictions, (Rodriguez & Rodrik, 1999). 

Underlying this view is the notion, that, somehow, trade of goods and services, foreign direct investment 

(FDI) and interaction among countries in various other forms all play a crucial role in improving global 
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allocation of physical resources and economic growth (Dollar, 1992; Sachs & Andrew,1995). In 

supporting favourable disposition of countries toward encouraging foreign direct investment, advocates of 

free-market economy claim that MNEs generate Spillovers which benefit the host economy, which is 

usually reflected in improved productivity, know-how, and other benefits (Fosfuri, Motta & Ronde, 

2001).  

FDI also contributes to economic growth via technology transfer. TNCs can transfer technology either 

directly (internally) to their foreign-owned enterprises (FOE) or indirectly (externally) to domestically 

owned and controlled firms in the host country (Blomstrom, Konan & Lipsey, 2000; UNCTAD, 2000). 

Spillovers of advanced technology from foreign-owned enterprises to domestically owned enterprises can 

take any of four ways: vertical linkages between affiliates and domestic suppliers and consumers; 

horizontal ties between the members and firms in the same industry in the host country (Smarzynska, 

2002); labour turnover from affiliates to domestic firms; and internationalization of R&D (Hanson, 2001). 

The pace of technological change in the economy as a whole will depend on the innovative and social 

capabilities of the host country, together with the absorptive capacity of other enterprises in the country 

(Carkovic & Levine, 2002). 

Contrary to these definite, beneficial conclusions, past studies on the impact of trade and FDI on 

economic growth have produced mixed results; Basant and Fikkert (1996), Singh (2003) and Young and 

Lan (1996) are not so optimistic about the importance of trade and FDI in the growth process. Singh 

(2003) also argued that business contributes to productivity growth in only some different industries, 

rather than all sectors in an economy. Other studies like Young and Lan (1996), observed that FDI flows 

from industrialized countries have more weight in the diffusion of technology than those from developing 

countries while Chakraborty and Basu (2002) warn that the impact of FDI on growth may not always be 

positive. This opinion was also shared by Greenaway and Sapsford (1994) and Behzad and Reza (1995) 

about the impact of trade in the diffusion of technology on economic growth. 

Theoretical Framework 

The theoretical underpinning of this study is based on dual gap theory which was more rooted in the 

Harrod (1939) and Domar (1946). The theory tried to identify the precondition for the economic growth 

of market economics, as a result, developed two prerequisites which are mostly a manifestation in most of 

the developing economies of the world. These are inadequate savings within the economy which could 

not translate to investment. Hence the gap between the two is called savings gap or savings constraints 

and therefore, to be able to bridge this gap, the foreign direct investment would be needed. On the other 

hand, inadequate foreign exchange arising from the export deficiencies about high import will lead to a 

fall in the inflows of foreign exchange. The gap between these two is called foreign exchange constraints 

which can be corrected by foreign aid (Ayodeji & Ajala, 2017). This theory implies that most developing 

countries are lacking savings which could lead to the investment needed for economic growth. Since 

economic growth is the most concern macroeconomic objective which has to be achieved, countries 

always seek for an alternative to arguments the deficiencies and one of the way to accomplish this 

through foreign investment. Adequate and consistence inflows of foreign direct investment and provision 

of a conducive environment for foreign investors are expected to bring about economic growth. Nigeria, 

as one of the developing countries of the world, has been found to lack the necessary investment needed 

for economic growth. Hence, the reasons for the inflows of foreign direct investment from the foreign 

countries and other multinational countries, unfortunately, the growth expected to be achieved has not 

been materialized as the country growth rate has been dwindling and not stable.  

Empirical Review 

 Ayanwale (2007) investigated the relationship between non-extractive foreign direct investment and 

economic growth and also the determinants of foreign direct investment in the Nigerian economy over the 

period 1970– 2002. The real gross domestic product per capita was used as the dependent variable. In 

contrast, the independent variables are a foreign direct investment, the openness of the economy, the level 

of human capital, political risk measured by the number of coups d' état (dummy variable), government 
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consumption as a ratio of GDP, the rate of inflation, return on investment,  infrastructure development. 

Data sourced were estimated using ordinary least square. It was found that the determinants of foreign 

direct investment in Nigeria are market size, infrastructure development and stable macroeconomic 

policy. However, it found that openness to trade and human capital does not induce an inflow of foreign 

direct investment. Furthermore, it revealed that foreign direct investment in the communication sector, 

oil, manufacturing contributed positively to economic growth. 

Awolusi (2012) investigated the short-term impact of inward foreign direct investment, trade and 

domestic investment on economic growth in Nigeria within a temporal scope 1970 to 2010. It used the 

gross domestic product as a proxy for the dependent variable. In contrast, the independent variables used 

are imports of machinery for the host country, foreign direct investment inflow to the host country, 

domestic investment of host country, exports of the host country. Sourcing data from CBN statistical 

Bulletin, the study analyzed using a multivariate cointegration technique. It found the existence of 

cointegrating vectors in the systems of this country, during the study period. It has also been revealed that 

a short-term, one-way or two-way causal effect between variables for the country. 

Ugochukwu, Okore and Onoh (2013) examined the empirical relationship between foreign direct 

investment and economic growth in Nigeria between 1981 and 2009. As regards gross domestic product 

as a dependent variable, gross fixed capital formation, exchange rate, foreign direct investment and 

interest rate as representatives of the independent variable. Secondary data were obtained and estimated 

using the ordinary least squares method. The result indicated that foreign direct investment has a 

negligible and positive impact on the growth of the Nigerian economy. It also revealed that gross fixed 

capital formation has a significant positive effect on economic growth. Furthermore, the interest rate has 

been found to have an insignificant positive effect, while the exchange rate has a positive and significant 

influence on the growth of the Nigerian economy. 

Okonkwo, Egbunike and Udeh (2015) have empirically studied the effect of foreign direct investment on 

Nigeria's economic growth in the 1990-2012 period. The dependent variable was proxied by gross 

domestic product, and the independent variable was proxied by foreign direct investment, import, export, 

inflation, exchange rate, technology and interest rate. Secondary data were sourced and then estimated 

using ordinary least squares. The study found that export positively impacted on economic growth. 

Dembo and Nyambe (2016) assessed the determinants of foreign direct investment in Namibia spanning 

1984 to 2014. Foreign direct investment was used as the dependent variable while the components of 

determinant foreign direct investment are gross domestic product, inflation, exchange rate and population. 

Secondary data were sourced from World Bank Development indicators and Bank of Namibia annual 

reports and estimated using the bounds testing approach based on the Autoregressive Distributed Lag and 

error correction model. The study found the existence of long-run relationship foreign direct investment 

and its determinants. It also found a depreciation of the Namibian dollar having a positive impact on the 

receipts of foreign direct investment.  Inflation and GDP growth were seen to impact positively on foreign 

direct investment in the short and long-run scenarios. Besides, population growth was found to have a 

positive driver while the exchange rate was negatively related to foreign direct investment in a short-run. 

It was further revealed that in the long run, population growth was negatively impacting on the attraction 

of foreign direct investment 

Alzaidy, Ahmad and Lacheheb (2017) investigated the impact of foreign direct investment and financial 

development on economic growth in Malaysia over the period 1975-2014. Gross domestic product was 

used as proxy for economic growth, and the ratio of net inflows foreign direct investment to GDP was 

used as proxy forreign direct investment, Financial development, labour force, domestic investment and 

interaction between FDI and FD are other variables in the model. It used secondary data and estimation 

done using autoregressive distributed lag bound test approach to cointegration; the results found that 

financial development plays an essential role in mediating the impact of FDI on economic growth in 

Malaysia. 
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Akanegbu and Chizea (2017) examined the effects of foreign direct investment on output growth in 

Nigeria. Gross domestic product was taken as proxy for economic growth, and foreign direct investment, 

export, labour and capital as proxies as independent variables. Secondary data were sourced from the 

CBN Statistical Bulletin and estimated using Johansen cointegration and granger-causality tests. The 

study found that there is a positive relationship between foreign direct investment and product growth in 

the Nigerian economy. 

Comes, Bunduchi, Vasile and Stefan (2018) studied the impact of foreign direct investment and 

remittances on economic growth using data from the panels of seven Central and Eastern European 

countries with a per capita GDP of less than $ 25,000. The result showed a positive impact on both 

foreign direct investment and remittances on gross domestic product. However, the influence of foreign 

direct investment is greatest in all the states analyzed, accepting the assumption of the principles of ceteris 

paribus to limit investigations caused by other possible determinants. 

Methodology 

To adequately examine the impact of foreign direct investment on economic growth, the study proxy's 

dependent variable by GDP per capita. On the other hand, net inflow of FDI to GDP was used to proxy 

foreign direct investment. Control variables such as exchange rate, inflation and domestic investment 

were incorporated into the model.  The model specification is stated in line with cobb Douglas production 

functions which says, output is a function of capital and labour. This is represented below in a functional 

form 

Y= f (K, L) 

Therefore, in order to incorporate the stated variables into the model, the model would be stated as  

GDPPC= f (FDI, EXR, M2, CPI, INTER) 

In a linearized form, the model is re-specified as follows 

 
Where is the log of GDP per capita, FDI is the net inflow of FDI as a percentage of GDP, LEXCH is the 

log of the exchange rate to USD, Money is the M2, LCPI is the log of the consumer price index, while 

INTER is the lending interest rate.  Other exogenous variables aside FDI was used as control variables.  

 

Sources of Data and Estimation technique 

Secondary data were majorly sourced from CBN Statistical Bulletin of various editions and world 

development indicators data from 1970 to 2018,   

The first steps in the analysis were tested for the availability of unit roots in the series. This was done 

using the ADF unit root. The test result of the ADF indicates that the variables were not integrated of the 

same order. Hence the ARDL method of cointegration was used to establish the presence of cointegration 

in the model. Error correction model was then used for the short-run relationship among the variables, 

and it is specified as below 

+ .  

Establishing the Presence of Unit Root in Each Series 

Whenever a time-series analysis is done, testing if the variables suffer from problems of unit root is 

usually the starting point. The reason for this is to show the direction for the analysis to follow. This 

analysis also followed this step. This confirmation of this was done using the ADF unit root test. The 

findings indicate that FDI is stationary at level, a log of the exchange rate is stationary at the first 

difference, a log of GDP is stationary at the first difference, and log of the consumer price index is fixed 
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at the first difference. At the same time, log of credit to the private sector is also stationary at first 

difference. Given that the dependent variables at the first difference and one of the variables, FDI, which 

is also the primary exogenous variable is stationary at level, the result points to the use of Autoregressive 

Distributed Lag (ARDL) as the appropriate method of analysis. 

 

Table 4.1: ADF Unit Root Test        

Lag 

length: 10 

ADF Unit Root Test       (Intercept)  

Variables ADF  At Level ADF At First Difference Integration 

level 

 t-Statistic Probability t-Statistic Probability  

FDI -3.589797***  0.0096   I(0) 

LEXCH 

-0.186839  0.9330 

-

5.555163***  0.0000 

I(1) 

LGDP -0.797967  0.8104 -3.643073**  0.0383 I(1) 

LCPI -1.238426  0.6498 -3.427724**  0.0148 I(1) 

INTER 

-1.821068  0.3661 

-

7.786409***  0.0000 

I(1) 

*, ** and *** denote statistically significant at 10, 5 and 1 per cent respectively 

Source: Computed by Author using EViews 9, 2019 

4.2 Testing for Co-integration Using ARDL Approach 

Table 4.2 shows the results of the Wald test and the Nasaran critical values (Nasaran, 2005). The benefits 

of the F-test of the Wald test must be higher than the lower boundary of Nasaran significant importance at 

given level of significance for the Null hypothesis of no Co-integration to be rejected.  The result shows 

that the values of the F-test is 4.3 which is higher than the lower bound value of 4.1 at 1% level of 

significance. This shows the non-acceptance of the Null hypothesis. The result, therefore, indicates that 

there is a long-run relationship among the variables.    

 

Table 4.2: ARDL Result for the Co-integration Test 

Dependent 

Variable 

F-statistic Prob Critical Value 

 

LGDP 

  4.338039 (6, 34)  0.0024 1%   5% 10% Conclusion 

4.068 -

5.250 

2.962 – 

3.910 

2.496 -

3.3468 

There is Co-

integration 

***, ** and * denotes statistically significant at 1, 5 and 10 per cent respectively.  

Source: Computed by Author using EViews 9, 2019 

4.3 Effect of FDI on Economic growth in The Long Run 

The long-run result shows that foreign direct investment does not significantly influence economic 

growth in Nigeria in the long run, though the effect is positive. The implication of this result indicates that 

even though FDI tends to improve economic growth, the quantum of the FDI is insufficient to influence 

the growth of the economy. The result is also consistent with the findings of Lamine and Yang (2010), 

who argued that FDI is insignificant in influencing economic growth in developing countries such as 

Guinea.  

An explanation for this can be given as Li, and Liu (2005) argued that FDI does not influence the 

economic growth of developing countries because multinational companies do not domicile their profits 

in their host developing countries. Another explanation in the Nigerian case is the argument that FDI 

inflow into Nigeria has been mostly into the oil sector. David (2012) argued that 90% of the total flow of 
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FDI in Nigeria has gone into the oil sector. This therefore makes its effect on economic growth to be 

insignificant. 

The result of the other control variables shows that there is negative long run relationship between CPI 

and GDP in the long run. This implies that inflation exerts a negative effect on economic growth in the 

long run. Similarly, the exchange rate is positively significant in the relationship with economic growth, 

in the long run, indicating that depreciation of the exchange rate helps to increase the growth of the 

economy in the long run. Interest rate also exerts a negative relationship with economic growth in the 

long run, while the effect of money supply on economic growth, in the long run, is positive.  

Table 4.3: The Result in the Long Run  

Variable Coefficient Std. Error t-Statistic Prob.   

LEXCH 0.139591*** 0.041416 3.370461 0.0016 

INTER -0.027143*** 0.004934 -5.500975 0.0000 

FDI 0.021768 0.018464 1.178955 0.2449 

LMONEY 0.234659*** 0.045059 5.207771 0.0000 

LICPI -0.350780*** 0.068462 -5.123729 0.0000 

C 7.014584 1.107565 6.333341 0.0000 

***, ** and * denotes statistically significant at 1, 5 and 10 percent respectively 

Source: Computed by Author using EViews 9, 2019 

 

4.4 Interpretation of the Short Run Results  

In the short run, Table 4.4 shows the past level of GDP positively influences the present level of GDP. 

This indicates that if a country experiences an increase in growth of the economy in the past, there is a 

tendency to also experience growth in the present time. However, the effect of FDI on economic growth 

is also not significant in the short run, but it is also positive. This also indicates that FDI tends to improve 

economic growth, but it is also insufficient to influence economic growth in the short run. Other control 

variables are also not significant. The error correction term is significant as expected and contrary. The 

result is also void of first-order serial correlation problem.  

Table 4.4: Short Run Result 

Variable Coefficient Std. Error t-Statistic Prob.   

C 0.009774 0.016262 0.601060 0.5513 

D(LGDPP(-1)) 0.428775*** 0.143520 2.987558 0.0048 

D(FDI(-1)) 0.009527 0.006755 1.410243 0.1664 

D(LICPI(-1)) 0.048835 0.066363 0.735873 0.4662 

D(LEXCH(-1)) -0.013803 0.034654 -0.398312 0.6926 

D(LMONEY(-1)) -0.066599 0.051310 -1.297974 0.2019 

D(INTER(-1)) 0.000402 0.003082 0.130262 0.8970 

ECT(-1) -0.154547** 0.065826 -2.347795 0.0241 

R-squared 0.284324     Durbin-Watson stat 1.975305 

***, ** and * denotes statistically significant at 1, 5 and 10 per cent respectively 

Source: Computed by Author using EViews 9, 2019 
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4.5 Testing for Residual Diagnostics  

The residual checks also indicate that the model does not suffer from any of the remaining problems such 

as Serial Correlation, Heteroskedasticity, and the residual is usually distributed.  

Table 4.5: Diagnostics Checks on the Residuals 

Breusch-Godfrey Serial Correlation LM Test:  

F-statistic 0.064300     Prob. F(2,37) 0.9378 

Heteroskedasticity Test: Breusch-Pagan-Godfrey 

F-statistic 0.808176     Prob. F(7,39) 0.5858 

Jarque-bera  4.464 Prob 0.1072 

Source: Computed by Author using EViews 9, 2019 
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Figure 4.1: Plot of Cumulative Sum of Recursive Residuals 

 

Conclusion and Recommendations  

The study examined the impact of foreign direct investment on economic growth in Nigeria within the 

temporal scope 1970 – 2018. The findings revealed that foreign direct investment does not significantly 

influence economic growth in Nigeria in the long run.  Though the result is positive but FDI has the 

tendency to improve economic growth, but the quantum of the FDI is insufficient to influence the growth 

of the economy. It then means that if necessary conditions for ease of FDI in Nigeria are in place, there is 

the likelihood of a substantial positive impact on economic growth. Consequently, it was recommended 

that, the new policy initiatives that will encourage and ensure that improvement on FDI conditionalities 

such as ease of doing business presently explored by Nigerian government should be improved so that the 

impact of FDI can adequately influence the growth of the economy.  So, it is necessary to have a stable 

political and economic environment and to improve the critical aspects infrastructure, security level at all 

levels of the country; government systems must be based on responsibility, transparency, effective and 

efficient resources. Further, the government must liberalize Nigeria's foreign sector so that all trade 

barriers in the ease of doing business in the country is also relaxed. This will result in saying Nigeria is 

among improving economies globally for implementing regulatory reforms which will appeal to foreign 

investors to make our FDI improved and leads to the economic growth of the country.  
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