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The present direction of my research was to find a method to predict the direction of stock markets. By 

the direction of the stock markets is meant, the direction of major indices of the world and also the 

direction of major companies in the world. While there are conflicting views as to whether the world 

markets are connected, ie, whether and event in one part of the world affects another and if so, to what 

extent, there is nonetheless, a consensus view that the markets are somewhat connected, that no market is 

isolated in the world. To what extent are markets connected, which markets are connected, whether the 

markets of the larger economies are connected more than the smaller economies remains to be studied 

though from the researcher’s experience as a practitioner in the financial markets for sixteen years and 

having experienced two crises, the Global Economic Crisis and the Covid 19 Crisis at present, it is the 

researcher’s view that the markets are more connected that not. Certainly the US, UK, European Union, 

Indian, Japanese, Korean, Chinese (Shanghai stock exchange, though through a lesser extent) are 

connected. 

And the major driver of the world markets remains the US markets. The US Giant companies, namely 

Apple, Amazon, Facebook, Google, Netflix and a handful of such companies have a near monopoly over 

the global technology scene and employ the best talent, thereby self-perpetuating their stronghold. An 

event related to these companies has global repercussions and affects most markets in the world. 

Therefore the US is undoubtedly the market leader in the world as far as global finance is concerned. 

Wall Street is touted as the juggernaut that runs world finance. But it is also the vast number of small and 

medium businesses, which include, restaurants, pubs and bars, mom and pop stores, small equipment and 

engineering manufacturing, contractors, etc that run the economy and provide employment to people. In 

the recent past, there has been a polarization of wealth in the US with the top 1% holding over 25 Trillion 

Dollars, more than the wealth of the bottom 80% ( Brookings Institute, USA ) . A large number of smaller 

businesses are at the risk of closure while the mega companies, with their proprietary technologies, do not 

need to employ that many people in reality. As a result there is some  discontent in the US which has spilt 

over to Europe and the rest of the world. 

Similarly living conditions are becoming increasingly difficult. Not only are people losing jobs, and 

thereby their incomes, the social security net is getting increasingly thinner, particularly with the covid 

crisis and the massive unemployment levels during this crisis. The June 9,2020 jobless claims in the US 

stated that there were 30 million people who were unemployed in the US (which is about 10% of their 

population), though there were people who doubted that number. In any case the US claims to have the 

right to print unlimited number of dollars, but even a basic study of economics shows that those claims 

are hollow, that any dispersal of free money comes with strings attached to it. In any case people don’t 

want charity, they want to contribute and earn their keep, that is human spirit. In fact even without the 

rising unemployment levels, the soaring education and healthcare costs meant that the population was 

squeezed to the core.  

It all boils down to the fact that the US Elections on Nov 3 2020, would play a vital role in the direction 

of the stock markets and in the future of the US economy. The incumbent republican government has not 

solved the problems of the country, in fact it has exacerbated it. Hence it seems likely that there would be 

a change in government to Democrat led by Mr Joseph Biden and backed by Mr Barack Obama. Mr 

Biden has already promised much and even if he manages to come good on a small percentage of them 

which one can realistically expect in a term of 4 years, it would be a positive sign for the US and in 

extension for Europe and the rest of the world including India. Hence from my analysis I conclude that 

Mr Trump would lose this election by a substantial margin. 
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What effect would that have on world markets. First of all, the Covid virus would die a natural death. A 

globally concerted effort would be started to tackle the virus and a solution would emerge. In any case 

Covid is just a flu, it comes and goes with the season. Post that there would be a boom in small businesses 

and a rise in employment culminated with Mr Biden’s policies. There would be a rise in building and 

infrastructure development activity because that is an activity that employs a large number of people.  

And if there is a massive positive effect on the economy the share market is bound to rise. That would 

encourage people to save for retirement as well, as the money would only grow over time, and that too 

consistently. As for spending, people would spend as they would be sure of their jobs, and that would fuel 

the economy and innovation.  

To conclude, the forthcoming election in the US on 3 Nov 2020 is crucial to the fortunes of the world and 

in extension to India. This paper predicts that Mr Biden should win the election though obviously we 

could be wrong. And in extension, if the Democrats perform, then they could remain in power for a very 

long term and the traditional switch in elections alternating between the Democrats and the Republicans 

could be a thing of the past.  

 


