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Introduction: 

The scope of money laundering as a criminal phenomenon had been widened for several factors. The 

researcher believes that globalization and its consequences had affected the daily life of people, and their 

thoughts, according to cultural, political, and ethical values that governed their societies. There is no 

doubt that modern technology has played a significant role in creation the decent climate to enhance 

globalization requirements, where the revolution of information and communication technology 

facilitated the movement of money and ideas cross the world. The globalization itself may be one of the 

positives of the present era in the opinion of many, but the exploitation of its many shortcomings led to 

the emergence of types of unprecedented crimes. Thus, countries are required to develop efficient 

legislation to combat globalization consequences. 

 

Money laundering is one of the dangers that resulted from money movement freely, where illegal 

money which was acquired in a certain country can be transferred to another place to be invested in a 

legal formula. Some authors have attributed money laundering crimes pervasiveness to factors such as: 

information and communication technology infrastructure, quality of human capital, weakness of legal 

framework, ethical behavior of organizations and individuals, and corporate governance ineffectiveness 

(Vaithilingam  and Nair, 2007). The purpose of this study is to explore the extent of efficiency of Saudi 

Arabia legislation, in combating money laundering crimes. 

 

Problem statement and questions: 

Crimes of money laundering has become a source of concern to many countries and organizations, 

especially when the goal is to finance terrorist groups working to destabilize the stability and security in 

certain countries, or when the source of these funds is rejected by the legislation in most countries of the 

world, such as the drug trade and promotion, and trafficking in human organs, and other internationally 

prohibited sources. 

 

The problem of this study is to investigate in the efficiency of legislation in Saudi Arabia to reduce 

this criminal phenomenon, and the discussion of this problem will be under the following questions:  

1. What extent the effectiveness of Saudi legislation in dealing with such crimes? 

2. Is there any impact to Saudi culture on spread of these crimes? 

3. What is the role of foreign organizations operating in Saudi Arabia in committing these crimes? 

 

Tue study importance: 

Events of September 11 was shocked world in the Last century, and their effects still list until now, 

where, the term terrorism has became the most echoed in the media, and political relations, and became a 

pretext for countries with influence to imputation countries and organizations for booking their money, 

and thus money laundering offenses became interpreted as support for terrorism (Bjorklund et al, 2005). 

The importance of this study lies in its attempt to detect the effectiveness of legislation and laws in Saudi 

Arabia to avoid falling into these allegations. 

http://us.mg4.mail.yahoo.com/yab-fe/mu/MainView?.src=neo&themeName=blue&stab=1325236393829
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The study objectives: 

This study aims to: 

1. Definition of crimes of Money laundering and their goals. 

2. Recognition of the effectiveness of Saudi laws and legislation in combating these crimes. 

 

Research methodology: 

This study was conducted through reviewing of a number of related previous studies in order to 

determine the size of money laundering crimes and their goals committed in Saudi Arabia compared with 

other Middle Eastern countries in order to deduce the effectiveness extent of Saudi laws in combating 

these crimes; and to determine whether the Saudi culture and ethical values have a role in reducing of 

these crimes. 

 

Conceptual framework and previous studies: 

By reviewing literature, money laundering can be defined as follows: money laundering is the process 

of concealing an illegal source of income, and then employ this income in legitimate channels, in order to 

show the legitimacy of the source (Rickert, 2006). Abu Riyah (2002) has defined money laundering crime 

as operations to transfer money illegally acquired to appear as regular and legitimate, in other words, it is 

an attempt to legitimize the money. While, Schott (2006) pointed out that money laundering can be 

defined in several ways, but most of countries have adopted the definition which had been mentioned in 

the United Nations Convention Against Illicit Traffic in Narcotic Drugs and Psychotropic Substances 

(Vienna Convention, 1988).   This convention defined money laundering as "the conversion or transfer of 

property, knowing that such property is derived from any drug trafficking offense or offenses, or from act 

or participation in such offense or offenses for the purpose of concealing or disguising the illicit origin of 

the property, or of assisting any person who is involved in the commission of such an offense or offenses 

to evade the legal consequences of this action". And if we read the definition of the Saudi Arabian 

Monetary Agency (SAMA), we will find almost completely agree with this definition, where, article one 

has defined money laundering as any actual or attempted act aimed at concealing or camouflaging the 

nature of illegally or illegimtely earned property to make it look as proceeds from legal sources (AML 

Law). Then we can observe from these definitions, the consensus that the overall objective of money 

laundering is to convert sources of illicit money to sources look like legitimate. 

 

Some previous studies suggested the targets Of money laundering, where Levi and Reuter (2006) 

pointed out that some people or organizations may commit such crimes for profit gain, and not only to 

avoid the penalties associated with money laundering offenses, but in order to reap the fruits of these 

crimes in the form of economic benefits. Schroeder (2001) reported that criminals engage in money 

laundering for three reasons: The first reason refers to that money forms the lifeblood to organizations 

that participate in criminal behavior, in order to gain financial benefits to be used in covering operating 

expenses, inventory feed, and to purchase the services from officials implicated in the financial and 

administrative corruption, and to avoid risk of disclosure of illegal financial benefits earned by the 

organization. Therefore, criminals and in order to spend money they will work to make these money 

which were derived illegally appear legitimate. The second reason is to hide the source of the money, 

because just to come to trial on money earned by the criminal act would be evidence of guilt, or at least to 

mislead the court that their money was from legitimate sources. The third reason represents the expected 

reaction of criminals, where they know that money acquired through criminal acts often become the target 

of the investigation and seizure, so, criminals will work seriously to conceal their existence, or, 

alternatively, make them look legitimate. For Saudi Arabia, Baghdadi (2011)  has said that the number Of 
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cases of money laundering, which was referred to the Commission for Investigation and Prosecution in 

Saudi Arabia has reached 202 cases during one year (Baghdadi, Mazin, 2011). The researcher believes 

that this can be considered as evidence of the effectiveness of legislation applicable in Saudi Arabia 

related to money laundering issues. In an interview published on Http://tanfis.com, Dr. Adel Amer, Head 

of the Egyptian Center for Economic Studies, that money laundering exceeded 600 billion dollars, and the 

share of Egypt reached to 5 billion. And the methods that are used to illegal money laundering, which was 

obtained from various sources such as theft, facilitating the prostitution, bribery, and drug trafficking and 

human smuggling and trafficking of children and gambling, where, the owners of these money will resort 

to deposit them in banks to be merged with legitimate money. 

 

In this area, the researcher believes that the prevailing culture in the Kingdom of Saudi Arabia, which 

derived mostly from Islamic law, prevent the spread of acquiring money from prohibited sources, such as 

prostitution, drugs and others. In the literature we can find that reinforces this justification, where, Alsaleh 

(2007) said that it is not reasonable to develop laws to combat laundering of money derived from 

prostitution and drugs in a country that permits prostitution. In fact, arresting the offender before the 

occurrence the crime is an evidence on the effectiveness of the applicable laws and procedures in a 

country, hence, Albesala (2012) pointed out that the Saudi environment is a repellent environment for 

such crimes, where the authorities concerned have received more than 1500 communication for the 

crimes of money laundering during the years 2009 – 2011. Perhaps the reason behind this environment; is 

Saudi culture stemming from Islamic religion, which is incompatible with all forms of criminality. In 

addition to the penalties determined, stipulated by money laundering system in Saudi Arabia, as in the 

following articles. 

 

Article 16:  

The perpetrator of a money- laundering offence under article (2) hereof shall be subject to a jail 

penalty up to ten years and a financial fine up to SR 5,000,000 or to either punishment and the 

confiscation of the property, proceeds and instrumentalities connected with the crime. If such property 

and proceeds are combined with property generated from legitimate sources, such property shall be 

subject to confiscation pro rata with the estimated value of the illegitimate proceeds. The competent 

court may relieve the owner, possessor or user of such property or proceeds if he reports to the 

authorities, before their knowledge, about the confiscated property, the proceeds and the identity of 

the accomplices without benefiting from the income of such property. 

 

Article 17: 

The perpetrator of a money- laundering offence shall be subject either to a jail penalty up to less 

than 15 years and a financial fine up to less than SR 7,000,000 if the offence takes place under the 

following circumstances:  

a. Involvement in a crime committed by an organized gang with which the perpetrator is affiliated. 

b. If violence or arms are used in the crime  

c. If the perpetrator was a public servant and the crime is connected with such position, or if the 

perpetrator used his influence and powers in the crime. 

d. In case minors were lured or exploited  

e. If the offence was committed through a reform, charitable or educational institution or through a 

social service facility. 

f. If the perpetrator was subject to previous local or foreign sanctions, specifically for similar 

offences. 
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Article 18 

With no prejudice to other regulations, any chairman or member of board of directors of Financial 

and Non- Financial Institutions, their owners, managers, employees, authorized representatives or 

anyone acting in such capacity shall be subject either to a jail penalty up to 2 years or a fine up to SR 

500,000 if he violates any of the obligations stated in articles 4, 5, 6, 7, 8, 9 and 10 hereof. The 

penalties apply to anyone who practices the activity without a license 

Source: (SAMA) 

 

And the following statistics show that Saudi Arabia is one of the world's least attractive countries for 

illegal funds. 
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Table No. 1 

Table 1. Attractiveness to Money Launderers - Rank Order  [the higher the score, the greater the 

attractiveness for money launderers] 

COUNTRY Score 

Luxembourg  686 

United States  634 

Switzerland  617 

Cayman Islands  600 

Austria  497 

Netherlands  476 

Liechtenstein  466 

Vatican City  449 

United Kingdom  439 

Singapore  429 

Hong Kong  397 

Ireland  356 

Bermuda  313 

Bahamas, Andorra, Brunei, Norway, Iceland, Canada  250-299 

Portugal, Denmark, Sweden, Monaco, Japan, Finland, Germany, New Zealand, Australia, Belgium.  200-249 

Bahrain, Qatar, Italy, Taiwan, United Arab Emirates, Barbados, Malta, France, Cyprus  150-199 

Gibraltar, Azores (Portugal), Canary Islands, Greenland, Belarus, Spain, Israel  100-149 

Czech Rep, Latvia, St Vincent, Malaysia, Estonia, Oman, Lithuania, N. Mariana Isls, Greece, South 

Korea, Seychelles, Azerbaijan, Anguilla, Aruba (Neth.), Kuwait, Hungary, Saudi Arabia, British Virgin 

Islands, Guam, Brazil, Panama, Russia, Costa Rica, Mauritius, Gabon, Armenia, Thailand, Macedonia, 

Grenada  

50-99 

Poland, Slovakia, Georgia, St. Kitts-Nevis, Dominica, St. Lucia, Belize, Guadeloupe, Martinique, 

Puerto Rico, U.S. Virgin Islands, Argentina, Croatia, Uruguay, Midway Islands, Barbuda, Slovenia, 

Suriname, Botswana, Romania, Chile, Bulgaria, French Polynesia, New Caledonia, Yugoslavia, 

Trinidad, Libya, Turkey, Albania, Lebanon, Guatemala, Ecuador, Moldova, South Africa, French 

Guiana  

25-49 

Falkland Islands, Vanuatu, Venezuela, Ukraine, Cook Islands, Philippines, Turks And Caicos Islands, 

Fiji, Marshall Islands, Mexico, Nauru, Algeria, Antigua, Bolivia, Uzbekistan, Syria, Western Samoa, 

Morocco, Indonesia, Colombia, Cuba, Bosnia and Herzegovina, Tunisia, Jordan, Paraguay, Jamaica, 

San Marino, Mayotte, Palau Islands, Honduras, Niue, Reunion, Namibia, Somalia, Congo, Tonga, Iraq, 

Swaziland, Dominican Republic, Kazakhstan, Kyrgyzstan, Turkmenistan, El Salvador  

10-24 

Cameroon, Bhutan, North Korea, Ivory Coast, Fed States Micronesia, Kiribati, Tuvalu, Papua New 

Guinea, Zimbabwe, Western Sahara, Iran, Cape Verde, Senegal, Egypt, Peru, Sri Lanka, Djibouti, 

Mongolia, Solomon Islands, Zambia, Lesotho, Yemen, Comoros, Sao Tome, Maldives, Benin, 

Nicaragua, Pakistan, Guyana, Burkina, Nigeria, Equatorial Guinea, Mauritania, Gambia, Myanmar, 

0-9 
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Guinea, China, Ghana, Haiti, Vietnam, Madagascar, Kenya, Togo, Tadzhikistan, India, Central African 

Republic, Sudan, Tanzania, Mali, Laos, Niger, Malawi, Uganda, Guinea Bissau, Nepal, Angola, 

Bangladesh, Liberia, Zaire, Kampuchea, Rwanda, Mozambique, Ethiopia, Afghanistan, Burundi, Sierra 

Leone, Chad, Antarctica, Europa Island  

 

We can note here that Saudi Arabia is not from the Twenty top countries in creating laundered money 

as shown in table No. 2.  

Table No. 2 

Table 2. Top 20 Origins of Laundered Money 

Rank Origin Amount ($Usmill/yr) % of Total 

1 United States  1320228 46.3% 

2 Italy  150054 5.3% 

3 Russia  147187 5.2% 

4 China  131360 4.6% 

5 Germany  128266 4.5% 

6 France  124748 4.4% 

7 Romania  115585 4.1% 

8 Canada  82374 2.9% 

9 United Kingdom  68740 2.4% 

10 Hong Kong  62856 2.2% 

11 Spain  56287 2.0% 

12 Thailand  32834 1.2% 

13 South Korea  21240 0.7% 

14 Mexico  21119 0.7% 

15 Austria  20231 0.7% 

16 Poland  19714 0.7% 

17 Philippines  18867 0.7% 

18 Netherlands  18362 0.6% 

19 Japan  16975 0.6% 

20 Brazil  16786 0.76 

Total All Countries  2850470 100.0% 

 

and not from those top 20 flows of laundered money as shown in table No. 3. 
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Table No. 3 

Table 3. Top 20 Origins of Laundered Money 

Rank  Origin Amount ($Usmill/yr) % of Total 

1 United States  1320228  46.3%  

2 Italy  150054  5.3%  

3 Russia  147187  5.2%  

4 China  131360  4.6%  

5 Germany  128266  4.5%  

6 France  124748  4.4%  

7 Romania  115585  4.1%  

8 Canada  82374  2.9%  

9 United Kingdom  68740  2.4%  

10 Hong Kong  62856  2.2%  

11 Spain  56287  2.0%  

12 Thailand  32834  1.2%  

13 South Korea  21240  0.7%  

14 Mexico  21119  0.7%  

15 Austria  20231  0.7%  

16 Poland  19714  0.7%  

17 Philippines  18867  0.7%  

18 Netherlands  18362  0.6%  

19 Japan  16975  0.6%  

20 Brazil  16786 0.76 

Total All Countries  2850470  100.0%  

 

Also, as shown in table No. 1 we can note that Saudi Arabia is less attractive to laundered money than 

other Gulf States such as Bahrain, Qatar, and United Arab Emirates. 
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Conclusions: 

The findings of this study indicate that Saudi Arabia has developed effective laws to combat money 

laundering crimes. And Saudi culture which is derived from Islamic religion denies all kinds of crimes. 

But there must be a people or bodies do not have the moral and cultural values deterrent to prevent them 

from committing these crimes. 

 

References: 

1. Vaithilingam, Santha and Mahendrian, Nair (2007).  

Factors Affecting Money Laundering: Lesson for developing countries. Journal of Money Laundering 

Control, Vol 10, Iss: 3 PP. 352 – 366. 

2. Bjorklund, Victoria  et al (2005). Terrorism and Money Laundering: Illegal Purposes and Activities, 

Pace Law Review, Volume 25, Article 4. 

3. Rickert, Paull (2006). Combating Money Laundering. Liberty University: Faculty Publications and 

presentations. 

4. Abu Riyah, Abdulrahman (2002). Punishment for the Perpetrator of the Offense of Money 

Laundering is Left to the Guardian. Arab Lawyers Network. 

5. Vienna Convention (1988). 

Available at http://wwwincb.org/e/conv/988/ 

6. Schott, Paul (2006). Reference Guide to Anti-Money Laundering and Combating the Financing of 

Terrorism, Second Edition, Library of Congress. 

7. AML Law, SAMA. 

8. Levi, Michael  and Reuter, Peter (2006). Money Laundering, the University of Chicago. 

9. Schroeder, William (2001). Money Laundering, a global Threat and the International community's 

Response. Law Enforcement, volume 70, Number 5, May 2001. 

10.  Baghdadi, Mazin, (2011). 202 Money Laundering Cases in Saudi Arabia in one Year. Business.com. 

11.  Amer, Adel (2012). 15 Billion Dollars, the annually Size of Money Offenses in Egypt. Available at 

http://tanfis.com. 

12.  Alsaleh, Muhamad (2007). Money Laundering in Man-Made Systems, an Islamic Vision. Um Alkura 

University. 

13.  albesala, Abdullah (2012). 1500 Communication for Money Laundering Crimes in Saudi Arabia. 

Alektisadiah News Paper, Volume 6735. 20 March, 2012. 

14.  Walker, John (1998). Global Money Laundering. 

 

 


